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UPCOMING EVENTS

FEATURED

The EU Takeover Bids Directive, fit for purpose? - Presentation of the book ‘A legal and Economic Assessment 
of European Takeover Regulation’
   11 December 2012 | 12:30-14:30 CET |  Central Brussels

Europe’s New Post-Trade Infrastructure Rules
ECMI Policy Brief  | By Karel Lannoo and Diego Valiante | 8 November 2012

After more than a decade of indecision, the EU is finally now set to implement a consistent regulatory architecture for clear-
ing and settlement. Following the agreement on a European market infrastructure Regulation (EMIR), the European Com-
mission has proposed harmonised rules for centralised settlement depositaries (CSDs), while the European Central Bank is 
moving forward with its plans for a central eurozone settlement engine. This paper analyses three components of the new 
post-trade infrastructure measures: 1) the regulatory framework for and supervision of central counterparties under the new 
EMIR legislation, 2) the authorisation requirements of trade repositories and 3) the draft CSD Regulation and the progress 
with the ECB’s Target 2 Securities project. It then discusses the impact of the new rules, and argues that, analogous to the 
unexpected impact of MiFID on trading infrastructures, a similar EMIR revolution may be on its way. Click here to download.

With the participation of Ugo Bassi (Director, Capital and Com-
panies, European Commission) and Paul Davies (University of 
Oxford), the authors of the book ‘A legal and economic assess-
ment of European takeover regulation’ will present its main find-
ings. The book is an abridged version, with additional policy 
suggestions, of the study prepared for the European Commis-
sion by the law firm Marccus Partners and ECMI-CEPS. The 
study finds that the EU Takeover Bids Directive carries different 
economic effects depending on the prevailing market structure 
in each jurisdiction, whether concentrated or dispersed. It re-
veals the existence of important trade-offs and conflicting ob-
jectives, such as the one referring  to control contestability and 
firm-specific investments. Click here to learn more and register.

A new CEPS-ECMI Task Force: 
Supporting Long-term Investment and Retirement Savings

CEPS-ECMI Task Force | 29 October 2012

Despite general agreement that financial markets have become too focused on the short-term, potential 
solutions to reverse this trend remain elusive. Europe needs more patient and productive capital but 
regulation and market practices have so far missed the mark. At a time when Solvency II is undergoing 
recalibration and the European Commission (EC) is preparing a Green Paper on long-term finance, a 
new CEPS-ECMI Task Force was launched on October 29 to discuss long-term investing and retirement 
savings. In its inaugural meeting, a diverse group of leading market practitioners and experts met the 
EC and the OECD to discuss upcoming policy action.  To join the task force contact ecmi@ceps.eu.

http://www.eurocapitalmarkets.org
http://www.eurocapitalmarkets.org
http://www.ceps.eu/book/europe%E2%80%99s-new-post-trade-infrastructure-rules
mailto:http://www.eurocapitalmarkets.org/launchtobd?subject=


UPCOMING EVENTS [continued]

Fostering the Single Market for Long-term Saving Products - Second Meeting LTI & RS Task Force 
7 December 2012 | CEPS Brussels

On December 7 the CEPS-ECMI Task Force “Supporting Long-term Investing and Retirement Savings” will meet 
for the second time in Brussels. Under discussion: the single market for long-term saving/investment prod-
ucts, including second and third pillar pension products. In addressing this question, the task force will look at 
the state of play in the marketplace, the barriers to integration and potential solutions. It will also discuss the is-
sues of investor protection pertaining specifically to long-term products. To join the task force contact ecmi@ceps.eu.
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RECENT EVENTS

Capital Markets for Growth - 2012 ECMI Annual Conference
18 October 2012 | National Bank of Belgium, Brussels 

“We are not in a business as usual scenario, but one in which market panic could jeopardise the managed unwinding of 
the unsustainable policies of the past.” This was the cautionary note sounded by Commissioner Olli Rehn in his keynote 
address to the 400 participants at the ECMI Annual Conference on October 18 in Brussels. Rehn’s views were challenged 
by Paul de Grauwe (LSE and CEPS), who argued for asymmetric macro-economic policies, with creditor countries running 
moderate deficits to avoid a deflationary spiral. In a session on bank deleveraging and capital markets, Manmohan Singh 
(IMF) illustrated the risks of reducing collateral use (velocity) on the backbone of the financial system. Despite bank bal-
ance sheets remaining relatively stable under central bank intervention, the financial system is still shrinking under lower 
collateral velocity – which could, however, reduce interconnectedness and benefit financial stability; the issue thus is one 
of balance. In a session on reforming the structure of capital markets, Rodrigo Buenaventura of the European Securities 
and Markets Authority (ESMA) presented the key aspects of European Market Infrastructure Regulation (EMIR) and its 
implications for the business of central counterparties and trade repositories. The last session was dedicated to investor 
protection, where Carlos Tavares (Portuguese Markets Authority and ESMA) put numbers to the growth of complex retail 
investment products, for which no harmonised protection exists. Click here for the conference report and presentations.

Unleashing Competition in Financial Market Infrastructure -  Discussion with Xavier Rolet, CEO LSE Group
ECMI Lunch Time Meeting | 26 June 2012 | 13:00-15:00 CET | CEPS Brussels
Financial market infrastructures are key promoters of competitive-
ness and market efficiency. Business models are currently striving to 
gather the best in-house technological expertise to minimise tech-
nological glitches under highly volatile market conditions and con-
front sweeping changes from upcoming regulatory overhaul in MiFID 
and EMIR. These reforms will result in additional changes to the 
global trading landscape while competition among platforms moves 
rapidly across asset classes. Xavier Rolet, CEO of the London Stock
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Exchange Group, discussed recent regulatory developments in an open debate with Karel Lannoo, CEO 
of CEPS, and Diego Valiante, ECMI Head of Research at CEPS Brussels. Download the event report here.

www.eurocapitalmarkets.org/independence
mailto:ecmi%40ceps.eu?subject=ecmi%40ceps.eu
http://www.eurocapitalmarkets.org/Report2012AC
http://www.eurocapitalmarkets.org/rolet
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presented its report “Rethinking Asset Management” in Paris. Delivering a keynote speech, Edouard Vieillefond (Manag-
ing Director, AMF) stressed that MiFID II and PRIPs are steps in the right direction but represent a partial response to 
investor protection. The subsequent discussion favoured hard disclosure, whereby investors would be informed periodi-
cally of distribution costs, as well as giving more weight to non-market risks in the Key Information Document (KID). 
Click here to download the Task Force Report.

Understanding the Trigger - CDS Credit Event Determination and the Systemic Importance of Sovereign CDS
ECMI-CEPS Lunch Time Meeting | 13 June 2012 | 13:00 - 15:00 CET | CEPS Brussels

The CDS business performs an important function in risk management for many different types of market participant. 
The Greek debt restructuring in July 2011 raised questions around the complexity of derivative contracts and the po-
tential implications of a credit event. This seminar discussed the process through which the ISDA committee decides 
whether a credit event has occurred. The event assessed potential conflicts of interest in this process and how they 
are managed, and also examined political pressures therein, and what these mean for market efficiency and integrity. 
It also focused on the economics of the CDS market and the role of market transparency in limiting opacity and risks 
of contagion among financial and non-financial institutions. Click here to learn more and download the presentations.

RECENT EVENTS [continued]

Independence in Financial Services - With ESMA Chair Steven Maijoor
ECMI-CEPS | Lunch Time Meeting 6 June 2012 | 13:15 - 15:00 CET | CEPS Brussels

Given the complexity and insufficient transparency of service providers in financial markets, market discipline alone is 
insufficient to ensure their independence. This cautionary view was expressed at an ECMI-CEPS event on June 6 by 
Steven Maijoor, Chairman of the European Securities and Markets Author-
ity (ESMA). Referring to audits, credit ratings and investment advice Maijoor
favoured clearer rules to tackle the conflicts of interest arising from ownership 
structures and the bundling of professional services. Panellist MEP Wolf Klinz 
considered that hard disclosure and other practical steps could significantly im-
prove advice and other services. On the rotation of audit firms, Maijoor was 
convinced of its necessity, while Klinz warned that it could make auditors less 
resilient to client pressures. Another panellist, Fabrice Demarigny (Mazars), 
observed that joint auditing would have the positive effect of creating more 
choice in the market and avoiding dependence on a small number of players.
Tony Bromell (ICAEW) stressed that independence is central but that the quality of audits also depends on skills and 
training. Click here to learn more and download the event report.

Europe needs to look beyond the current legislative proposals to 
better protect investors. Beyond banning inducements for some 
advisers, regulation should address the incentives built into the 
remuneration of all sales personnel. It should also better articu-
late the power to limit or ban the distribution of certain prod-
ucts. Supervisors are wary about a growing risk of misselling 
amidst increasing product complexity. But concerns are mounting 
also about the effects that tougher prudential requirements for 
banks may have on the design and sale of investment products 
to retail clients. With the support of the CFA Institute, ECMI-CEPS 

Investor Protection: Which Way Now? Launch of ‘Rethinking Asset Management’ in Paris
Launch of Task Force Report | Tuesday 7 June | 12:30-14:30 CET | Hotel Intercontinental Paris Le Grand
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PUBLICATIONS

A Legal and Economic Assessment of European Takeover Regulation
 Upcoming December 2012 |  By Christophe Clerc, Fabrice Demarigny, Diego Valiante and Mirzha de Manuel
Takeovers are one-off events, altering control and strategy within an organisation. But the chances of becoming the 
target of a bid, even where remote, daily influence corporate decision-making. Takeover rules are therefore central 
to company law and the balance of power among managers, shareholders and stakeholders alike. To what extent is 
it possible to balance an active market for corporate control with long-term firm-specific investments? This book is an 
abridged version, with additional policy suggestions, of the study prepared for the European Commission by the law 
firm Marccus Partners and ECMI-CEPS. The study assesses the implementation of the EU directive on takeover bids 
and compares it with the legal framework of nine other major jurisdictions, including the US. It finds that similar rules 
have different effects depending on company-level and country-level characteristics and considers the use of modular 
legislation and optional provisions to cater for them. In this book the reader will find a thorough legal review, thanks 
to a global network of law firms, and an economic study, including a survey of the relevant scientific literature and an 
empirical analysis based on a comprehensive dataset dating back to the early 2000s. The book ends with an analysis 
of the impact of takeover rules on competitiveness and employment. The report can be downloaded here (from 11 
December at 16:00 CET).

Will the PRIPs’ KID live up to its promise to protect investors?
ECMI Commentary 33 | July 2012  | By Mirzha de Manuel  

Unveiled by the European Commission on July 3, the proposed Regulation on key information documents (KID) for 
packaged retail investment products (PRIPs) represents a step forward in enhancing the protection of retail investors 
and advancing the single market for financial services. While acknowledging in this Commentary that the KID is a 
commendable effort, ECMI/CEPS researcher Mirzha de Manuel Aramendía observes that pre-contractual disclosure is 
just one of the pieces in the jigsaw puzzle of investor protection and regrets that other pieces, such as MiFID and the 
IMD, are not so ambitiously constructed. Click here to download.

Does the MiFID definition of OTF make sense? 
ECMI Policy Brief  | April 2012  | By Diego Valiante

The proposal to introduce a new legal definition of trading venue in Europe aims at capturing all hybrid mechanisms 
that allow the trading of derivatives and other financial instruments, typically considered OTC. But does the definition 
of ‘organised trading facility’ proposed by the European Commission make sense? How does it sit next to the existing 
categories of trading venues? This paper proposes to classify a core set of brokerage services as bilateral execution 
systems under a broader definition of systematic internaliser, subject to revised obligations. Click here to download.
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2012 ECMI Statistical Package 
November 2012 | By Diego Valiante and Francesco Grosso

The 2012 version includes disaggregated data on equity markets for each stock exchange belonging to the same 
group. The package also compiles, for the first time, a wide range of MiFID statistics for pan-European and national 
trading venues. Moreover, the debt securities section has been upgraded with data about securitization and the sec-
tion on exchange-traded derivatives now includes a complete stock and index options and futures overview. The asset 
management section has been then enriched with data about pension funds and insurance companies. Finally, a new 
section on global comparative data presents a qualitative analysis by our senior staff of main global capital market 
trends. Download here (free for ECMI members and otherwise available for purchase).
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